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Next Generation Financial Reporting
How Purpose-Built Financial Reporting Saves Time, Increases Accuracy,
and Supports Global Compliance
General-purpose analytics have grown by
leaps and bounds in recent years. Storage
costs have plummeted, performance
has improved dramatically, and cloud
computing has made it possible to execute
computationally intensive tasks without
making significant new investments in
infrastructure.
Yet at the same time, many businesses
continue to struggle with core financial
reporting. Purpose-built tools for financial
reporting have not evolved significantly over
the past decade, largely because so many
customers choose to make do with out-ofthe-box ERP reporting capabilities. For most
ERP publishers, financial reporting seems to

While general-purpose
analytics have evolved
rapidly in recent years,
generic reporting
tools have failed to
adequately address the
nuances that make for
accurate and efficient
financial reporting and
consolidations.
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be an afterthought, – a core feature for which
“good enough” is an acceptable standard. The
results, in most cases, are financial reporting
tools that lack flexibility, require high levels
of training and expertise to modify reports,
and are poorly suited to the needs of growing
companies competing in a fast-paced global
economy.
In a world of financial reporting, the
gap between expectations and reality is
widening. Large software vendors have
proposed using general-purpose BI tools
and report writers to address this need, – yet
those products consistently miss the mark
when applied to financial reporting. They
simply aren’t designed to accommodate
unique needs surrounding consolidated
financials. They can’t accurately address
the kind of multi-country, multi-currency,
multi-ERP consolidations that today’s
global companies require. In addition, they
don’t allow for reporting against multiple
accounting standards, including GAAP and
IFRS, and country-specific variants.
In most cases, general-purpose reporting
tools require extensive time commitment
from the IT department whenever changes
to a report format are needed, and many
still rely on periodic batch feeds from one or
more live ERP databases, which delays the
availability of information to key users in the
finance department and elsewhere.
As cloud computing is enabling businesses
to streamline IT operations and reduce
infrastructure, most companies are still
stuck with on-premise financial reporting
software. Home-grown and Excel-based
financial reporting are predominantly
implemented on local servers. This prevents
them from enjoying native cloud benefits
such as automated backup, disaster
recovery, and anytime/anywhere access.

In a world of financial
reporting, the gap
between expectations
and reality is widening.

Some generic analytics products and builtin ERP reporting tools benefit from cloudbased deployment, but they lack the robust
features necessary for effective and efficient
financial reporting.
Many companies, unfortunately, choose to
work around all of these limitations using
homegrown spreadsheets, data exports,
and labor-intensive manual processes.
Not only are those efforts enormously
time-consuming, – they also create ample
opportunity for errors to be introduced.
Manual spreadsheets are disconnected from
live ERP data, – so the information in Excelbased reports can potentially be out of date
from the very moment a report is completed.
For many, the current choice appears to be
between ease of use (with off-the-shelf ERP
reporting tools) and flexibility (using Excel
spreadsheets and cumbersome manual
processes). In fact, that’s a false dichotomy;
there are better options available. Before we
explore those, however, let’s take a deeper
dive into what makes for a good financial
reporting platform. We’ll begin with an
overview of key stakeholders and
their priorities.
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Who Needs What? The Four Key
Stakeholder Groups
Each stakeholder group, whether internal and external, has its own unique
set of requirements for financial reporting.
In many cases, those needs overlap across
the various stakeholder groups, but a strong
financial reporting platform should take into
account this entire range of requirements:
Senior Management seeks timely access
to relevant information. We often hear
executives complain that they have
increasingly large volumes of data, but very
little access to meaningful information.
General-purpose tools have emerged
largely in response to this need, but those
typically require extensive support and
maintenance. Sophisticated BI tools can
deliver impressive dashboards, reports, and
predictive analytics, but they generally lack

When it comes to
financial reporting,
group CFO’s, executive
management, regulators,
and investors each have
their own unique needs. A
good financial reporting
platform needs to
address them all.
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the capacity to easily normalize data from
multiple systems or subsidiaries in order
to present clear, standardized financial
statements. In many cases, they rely on
scheduled data feeds from live ERP systems,
which results in reports that reflect outdated
information.
Executive managers need real-time access
to key metrics including sales, cash and
other important figures spanning the entire
enterprise. They need a consolidated uniform
view of multiple companies, regardless of
country, currency, ERP system, or chart of
accounts. They need drill-down access to
verifiable source data, regardless of where
that information may reside.
Senior executives rely on financial reports
as vital input to support sound business
decisions. That requires accurate, easy-tounderstand information and full visibility
to the financial transactions that support
summary financial reports, in real-time or
very close to real-time.

multiple companies with different charts of
accounts can be rationalized and presented
in a uniform format.
CFOs need the capability to record adjusting
entries and eliminations centrally, and to
have that information reflected accurately in
consolidated financials.
Finally, CFOs need to deliver consistent
accurate, timely financial reports at a
reasonable cost. With a single financial
reporting platform that works with multiple
ERP systems, each group company can
remain on its existing ERP platform of choice,
using its own unique chart of accounts. By
automatically consolidating and harmonizing
that information, a single ERP-agnostic
financial reporting tool brings uniformity and
consistency without requiring expensive and
burdensome changes to subsidiary systems.

CFOs require prompt, accurate financials
from all group companies, presented in
formats that conform to both internal and
external stakeholder requirements including
management, auditors, investors, lenders,
employees, and other stakeholders. They
need the capability to create the exact report
formats required of all group subsidiaries,
incorporating any company, currency, date
range, or financial reporting standard (GAAP,
IFRS, etc.), with drilldown visibility to all
transactions and multiple output formats.
For global organizations and companies with
distributed operations, CFOs need access
to all transaction data across all locations,
ideally from within a single cloud-based
repository; with automated mapping to
harmonize data so that information from
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Regulatory authorities are demanding
timely access to information, and are
increasingly looking “beyond the numbers”
for verification of transaction-level data
that must be submitted electronically,
sometimes within minutes or hours. In many
cases, reports must conform to prescribed
format specifications. Depending on the
jurisdiction, reports may need to be prepared
in accordance with relevant GAAP, IFRS or
other reporting standards.
There is an increasing expectation
that compliance reporting be remotely
auditable, using electronically submitted
data from which virtual audit checks may
be performed. This may include external
matching of invoices between buyers and
sellers, for example, or verification of cash
movements and tax calculations.
Investors and lenders require rapid
access to financial results in order to
validate business performance and
confirm creditworthiness. During periods of
tightening credit, it’s more important than
ever for businesses to deliver fast, accurate
results. Timely debt covenant reporting
enables companies to maintain positive
relationships with lenders, which increases
the likelihood that credit will be available
when needed.
Investors, likewise, rely on up-to-date
information to assess business performance,
evaluate funding requirements, and shift
strategic focus as necessary. The capability
to provide that information on demand, with
accuracy, consistency, and confidence; can
mean the difference between getting the
funding your company needs or
doing without.

Clearly, there are additional parties at most
companies who have an interest in effective
financial reporting. The CTO, most notably,
must be concerned with data governance,
compliance, and security issues. In
addition, many reporting platforms require
that IT be prepared to commit resources
to developing and modifying reports,
maintaining databases or data warehouses,
and supporting end-users. To the extent that
financial reporting tools can obviate those
needs, it can dramatically simplify the IT
landscape and remove additional burdens
from the CTO’s area of responsibility.

Who Needs What?
The Four Key Stakeholder
Groups
→S
 enior Management
seeks timely access to
relevant information
→C
 FOs require prompt,
accurate financials
from all group
companies
→R
 egulatory authorities
are demanding timely
access to information,
→ Investors and lenders
require rapid access to
financial results
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What Does Next-Gen Financial
Reporting Look Like?
Today’s companies operate in a highly competitive global economy that
increasingly demands agility and rapid access to information.

This comes with some unique challenges, arising from a number of factors:
▶ In a globally competitive landscape, more companies than ever are
operating in multiple countries and transacting business in multiple
currencies.
▶ Regulatory requirements, taxation, and other compliance-related
challenges are evolving rapidly, and are becoming increasingly complex. This
problem is even more burdensome for companies that operate in multiple
jurisdictions.
▶ Investors and lenders are applying greater scrutiny than ever to the
companies who receive funding from them. In addition to GAAP and IFRS,
reporting and governance standards such as GIPS and ILPA are becoming
increasingly important for many companies.
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What Does Next-Gen Financial Reporting Look Like?
→ True multi-currency, with revaluation at the transaction level
→ Real-time access to information from disparate ERP systems
→M
 ulti-jurisdiction reporting that can conform to multiple
reporting standards (GAAP, IFRS, etc.)
→T
 he capacity to handle overlapping accounting periods and
mismatched charts of accounts
→ Full auditability and drill-down to subledger transactions
→ Design simplicity and automation

These trends operate against a background of additional factors that have long
been baseline requirements, but which have also increased in relevance over the
past decade:
▶ Real-time or near real-time linkage between source ERP systems and a
central financial reporting application means that transactions are reflected
immediately in consolidated reports. Transactions from both the general
ledger and subledgers flow directly to financial reports without delay,
eliminating timing discrepancies that often emerge with traditional tools for
consolidated reporting.
▶ Design simplicity means that financial reports can be created or modified
without specialized IT skills. Users in the finance department can take
ownership of the process, without creating a dependency on the IT
department. In addition, effective design means that the maintenance of
report libraries can be vastly simplified. By decoupling the design of row
formats from column formats in financial reports, users have the capacity
to mix and match elements of various financial statement formats without
maintaining an increasingly complex library of reports.
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▶ Auditability has always been important, but the need for simple traceability
of transactions has increased. Manually constructed Excel-based reports
break the chain of custody for financial transactions, removing the direct
linkage between financial reports and the data that supports them. When
reports are driven by real-time data linked to one or more source ERP
systems, auditability remains intact, and transactions can be traced directly
to source ledgers.
▶ Automation eliminates dependencies and accelerates the flow of financial
information throughout the organization. By removing the need for manual
transfers of information between subsidiaries and a centralized finance
office, business leaders can have better access to the information they
need, without bottlenecks.
▶ Compliance with security and data governance standards is increasingly
important, especially in light of recent high-profile ransomware attacks
and elevated scrutiny with respect to data governance, including privacy
and security. Today’s cloud-based software systems benefit from 24x7
monitoring and proactive security management by teams of dedicated
security professionals.
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Why Can’t Your Existing Reporting
Tools Do the Job?
Existing financial reports typically fall short of meeting the requirements
outlined above.
In most cases, this is because they were
designed simply to format and present
information, – not to address the full range of
functionality needed for financial reporting
and consolidations in a fast-paced global
economy.
Let’s take a look at the four categories of
reporting tools that most companies use to
address their reporting needs:
Off-the-shelf ERP reports have distinct
limitations, in part because they are
generally designed to meet minimal
standards, – that is, simply to check the
box affirming that the ERP system can
produce basic financial statements. There
are other limitations with built-in reports
that come with most ERP software, though.
For competitive reasons, ERP vendors
generally don’t incorporate data from other
ERP systems when aggregating data from
multiple group companies. They also face
technical limitations when aggregating data
held on different servers and in different
currencies. Finally, they are unable to
support the multiple levels of transaction
entry and filtering required to support local
GAAP, IFRS and other regulatory standards.
That makes it impossible for standard outof-the-box ERP to deliver the true multiledger system reports needed by distributed
enterprises.

General-purpose
reporting tools were
designed simply to
summarize, format, and
present information.
Financial reporting
requires a domainspecific platform that
accommodates multiple
accounting standards,
allows for adjusting
entries, revalues foreign
currency transactions,
and more.
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General purpose reporting tools and
business intelligence (BI) solutions are not
designed to deliver the unique functionality
needed to produce financial statements. BI
products in particular are built with analytics
in mind, and were not intended to produce
the formats, layouts and usability required
of formal accounting reports. They typically
build reports based on period-ending
balances, or at best, on GL transaction detail.
The lack of sub-ledger data limits certain
types of capabilities (such as currency
revaluations) and generally leaves the user
with an incomplete set of data with which
to work.
When data is imported to a general purpose
reporting tool and subsequent entries are
made to one or more of the source ERP
systems, it creates an imbalance, with
no means of automatically correcting the
discrepancy. General-purpose reporting tools
lack the features of a standalone accounting
system and therefore have limited, if any
capability for adjusting entries, eliminations,
and transaction adjustments to conform
with GAAP or other reporting standards.
Finally, many BI solutions do not report
in real-time; they download balances
periodically from source systems, resulting
in an unnecessary delay between realtime events in the business and visibility to
the resulting information in management
reports. This can be especially problematic
during the financial closing process, as lastminute adjustments are entered in source
systems and are not immediately reflected in
updated financial statements.

Financial closing solutions lack the
subledger detail necessary for full
auditability, so they cannot serve as a
single source of truth for the consolidated
enterprise. In addition, they typically do
not provide the automated integration,
data mapping, and process management
necessary to harmonize data from multiple
companies using different ERP systems,
different charts of accounts, and overlapping
accounting periods. Financial closing
solutions tend to have a very high total cost
of ownership, in part because of their high
price tag, but also because they typically
necessitate a complex implementation
process and often require significant
customization, programming and scripting.
Microsoft Excel and manual reporting
processes are often the go-to solution for
companies struggling with consolidated
financial reporting. This option undoubtedly
provides a high degree of flexibility, as it
relies upon a powerful, highly familiar tool
that virtually every organization already uses
extensively. Unfortunately, this approach
also comes with a long list of liabilities; it is
extraordinarily labor-intensive, it lacks any
real-time connection to source ERP systems,
and it can take a long time to produce
verifiable financial statements. Excel-based
systems cannot be audited and cannot
serve as a system of record for consolidated
accounting for group companies. Finally,
there is a high probability that errors will be
introduced into financial reports, as formats
are adjusted, rows or columns are added,
and new data imports are performed. To
make matters worse, such errors often go
undetected until after financial reports have
been released to stakeholders.
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A New Paradigm in Financial Reporting
The needs outlined above are generally not addressed by existing solutions
in the market, – even those that claim to be specifically focused on
financial reporting.

That’s because most of them are designed simply to extract data, re-organize it,
and present it on-screen or in a printed report. They are missing some of the key
elements needed to address financial reporting in a more holistic way:
▶ Because they solely are focused on presenting information, most financial
reporting tools lack the capacity to handle adjusting transactions and
eliminations effectively. Rather than serving as a system of record for
centralized accounting, they require that all transactions be entered in one
or more of the source systems that feed the reporting system.
▶ Most financial reporting tools are incapable of normalizing and
aggregating information from multiple ERP systems and companies into
a single repository of accounting data against which reports can be run.
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▶ Existing financial reporting tools typically use period-ending balances
as a basis for all reports. This misses the mark because it fails to properly
account for required currency revaluations, and it often results in a
disconnect between summary financial information and the underlying
subledger transactions.
▶ As a result, most financial reporting tools fail the auditability test. For
multi-company, multi-ERP reporting, there is a disconnect between reported
general ledger balances and the underlying subledger transactions.
▶ Existing financial reporting tools are incapable of handling disparate
reporting periods. If subsidiaries are set up to report on different schedules,
it can be impossible to deliver clear, consistent consolidations using periodend balances. A next generation reporting tool, in contrast, allows for
filtering, sorting and presentation of transaction-level data accurately in any
currency, for any date range, and in any required reporting standard (USGAAP, IFRS, etc.)
▶ Many financial reporting tools lack the ability to submit reports in
any format required by any audience, including government-mandated
electronic reporting formats, on-screen, PDF, or Excel.
▶ Typical reporting tools require specialized IT skills. They lack the ability
to create template reports, and to amend those templates without any IT
support, programming, or scripting

The solution to these problems is a different
kind of financial reporting hub, – one
which houses its own dedicated general
ledger and subledgers and can harmonize
information from disparate ERP systems,
from companies with different chart of
accounts and accounting periods. In effect,
this becomes a centralized accounting
repository that automatically imports and
stores detailed transactions from multiple

subsidiaries, performs the necessary
currency revaluations based on detailed
transaction data, and provides for adjusting
entries and eliminations.
By fully automating the links between source
ERP systems and a centralized accounting
hub, group companies can shorten the
period-end closing process, simplify
consolidations, and virtually eliminate
friction within the reporting cycle.
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Mondial CRx: The Next Generation in
Consolidated Financial Reporting
Mondial CRx is a next-generation cloud-based consolidated accounting
data hub and financial reporting system that helps distributed enterprises
produce accurate, complete, auditable financial statements in real time,
with complete confidence.
CRx has its own general ledger, as well as
its own A/R and A/P subledgers. Automated
integration to virtually any ERP system
imports subledger detail, including invoice
line-item detail; which allows for full
traceability of transactions and drill-down
capabilities, without performing inquiries
directly within the multiple ERP that each
group company is running. Subledger detail
also ensures that currency revaluations
can be performed properly, at the detailed
transaction level. This results in GAAPcompliant and IFRS-compliant reporting.
Adjusting entries and eliminations can
be performed directly within CRx, which
can serve as the system of record for
consolidated group financials, regardless
of how many subsidiaries are involved, and
without concern for disparate ERP systems,
accounting periods, or charts of accounts.
Mondial CRx automatically matches and
harmonizes data so that information from
multiple companies with different charts of
accounts and overlapping reporting periods
can be rationalized and presented in a
uniform format.
In addition, CRx enables companies to filter
transactions to fit various reporting standards.
Enterprises that must report in US-GAAP,
China GAAP, and IFRS may do so from CRx as
their single, unified system of record.
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CRx is purpose-built to address financial
reporting. It enables accounting users to
create separate row formats and column
formats for a variety of financials statement,
– then to mix and match those formats
to produce a broad range of reports. Row
formats define the specific accounts to
be aggregated in each line of an income
statement, balance sheet, or statement
of cash-flows; as well as the location and
format of subtotals in the report. Column
formats define the companies, periods,
budget vs. actual, and calculated variance
columns that should appear. The ability to
mix and match row formats with column
formats gives reporting users tremendous
flexibility and makes it substantially easier
to manage a library of financial reports for
your company.

Mondial CRx is designed for rapid implementation and ease of
use. Reports can be created and modified by accounting staff,
without the need for specialized IT skills. As a cloud-based financial
reporting system, CRx benefits from state-of-the-art security
and 24 x 7 monitoring. Users enjoy anytime/anywhere access, in
virtually any desired report format. Businesses running CRx achieve
accurate, efficient, and effective financial reporting at all levels
of their organizations while reducing risk, increasing control and
enhancing overall visibility.
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If your organization is seeking to
streamline financial closing, increase
agility and control, and reduce manual
effort, we would love to talk.

Contact us today for a
free demo, and to discuss
your company’s needs.
Mondial Software, Inc.
www.mondialsoftware.com
info@mondialsoftware.com
United States - Head Office
135 Hitching Post Lane
Bedford, NH, 03110
United States
Tel: +1 888 248 1071
United Kingdom
9 Hilltop Close
Loughton, Essex, IG10 1PY
United Kingdom
Tel: +44 20 3918 6671
Canada
1798 Rosebella Avenue
Ottawa, ON, K1T 1G5
Canada
Tel: +1 888 248 1071
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